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22 East Mifflin Street, Suite 500
Madison, Wisconsin 53703

(608) 266-2818

STATE OF WISCONSIN Fax (608) 267-0410

. . . leg.audit.info@legis.wisconsin.gov
Legislative Audit Bureau

Janice Muelter

State Auditor

January 8, 2008

Senator Jim Sullivan and

Representative Suzanne Jeskewitz, Co-chairpersons
Joint Legislative Audit Committee

State Capitol

Madison, Wisconsin 53702

Dear Senator Sullivan and Representative Jeskewitz:

At the September 25, 2007 Committee hearing on the fiscal year (FY) 2005-06 State Fair Park
financial audit, you requested State Fair Park officials to provide you with detailed information on
the usage of various buildings on the State Fair Park grounds. To assist the committee in its review
of this information, we analyzed the data provided by State Fair Park officials by the three types
of facilities on the grounds. As shown in Table 1, State Fair Park is projecting a sizeable increase
in the usage of fairground buildings in FY 2007-08.

Table 1

Non-Fair Days of Usage

Wisconsin Milwaukee
Fairground Exposition Mile
Fiscal Year ~ Buildings' Center Racetrack
2005-06 | 317 92 15
2006-07 ' 358 93 13
2007-08 483 92 8

' Excludes days of usage for storage purposes.
? As of October 15, 2007
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In addition to renting fairground buildings for events, State Fair Park rents some of the fairground
buildings for storage. Storage usage increased from 1,244 days in FY 2005-06 to 1,435 days in
FY 2006-07, and is projected to increase to 1,715 days in FY 2007-08.

The increase in the use of fairground buildings for events is largely attributable to anticipated
increases in usage from two contracts—Master Spas, Inc., and Learning Curves Motorcycle
Safety School. Master Spas rents facilities on the fairgrounds to sell its spa products and
Learning Curves rents space in order to provide motorcycle training. Table 2 identifies the
four non-storage contracts that have the largest days of usage for fairground buildings since
FY 2005-06.

Table 2

Largest Events - Fairground Buildings Non-Fair Days of Usage

FY 2005-06  FY 2006-07 FY 2007-08'

Master Spas 57 : 60 160

Learning Curves 54 ‘ 78 93
~ Halloween Express - 49 45 46
- Haunt Fest 14 13 18
* Subtotal 174 : 196 317
- Other Events 143 I 162 166
Total Events 317 358 483

! As of October 15, 2007

We also reviewed the days of usage for the Wisconsin Exposition Center and the Milwaukee
Mile Racetrack. The information provided by State Fair Park indicates that the Wisconsin
Exposition Center has had little fluctuation in the number of events held or planned to be held
over the three year period. In contrast, the Milwaukee Mile Racetrack may hold fewer events in
FY 2007-08. It is important to note that this information is as of October 15, 2007, and additional
bookings could occur throughout the remainder of fiscal year 2007-08. Table 3 summarizes the
non-fair events and days of usage for these two venues.
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Table 3 .

Non-Fair Events and Days of Usage for Non-Fairgrounds Facilities

Wisconsin Exposition Milwaukee Mile
Center Racetrack
Number of  Daysof = Numberof @ Days of
Fiscal Year Events Usage Events Usage
2005-06 29 92 6 S
2006-07 32 93 ; 5 - 13
2007-08' 28 92 4 .8

' As of October 15, 2007

We hope you find this information useful. Please contact me if you have any questions.
Sincerely,

@il /gm//a)

anice Mueller

State Auditor

IM/CS/bm

cc: Senator Julie Lassa Representative Samantha Kerkman
Senator Mark Miller Representative Kitty Rhoades
Senator Alan Lasee Representative David Cullen

Senator Robert Cowles Representative Joe Parisi
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At 'S-tale Fair Park
Wisconsin's Venue of Choice
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M Meeting Rooms

%] Prefunction Area

@ Restrooms

1 Administration Offices

Pre Function Space:
Over 30,000 square feet of
glassed-in, showroom style

space with landscaped views

border the exhibit hall on
two sides. This open, friendly
space is easily accessible
from within or outside

of the facility.

Administration
Offices

&
. 8
Open to
" Below
8
==
Meeting Rooms:

3,000 square feet of meeting
room space is located on the
facility's second level.

The space can be divided into
as many as four separate
rooms, each with a large
window overlooking the
exhibit hall below.

Board Rooms:

On the east and west towers
of the Exposition Center, twc
elegantly- appointed
glass-walled board rooms
afford guests clear views of
the surrounding outdoor area
Conveniently positioned jus!
outside the meeting rooms or
the second level, each roon
measures 393 square fee
with a conference table ant
seating for 10 people.
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Exhibit Hall A

(2 Exhibit Hails )
B8 prefunction Area
M tntrance Areas

R Ticket Offices , . g
sl B T B,
Concession Facilities E | l

M %y 3

Ml Restrooms
{77 Loading Dock Area - - SR A AR R e

GROUND LEVEL

Hall A 270' x309° ° . : 85,098 s

LONCESSIONS

Hall B 183" x 309" 58121 s
HallC 176’ x 309" . 55679 s
Hall A+B 453 x 309 ] 143,219 s
Hall B+C 359" x 309 e 113,800 s
Hall A+B+C 629" x 309 ¢ 198,898 s

IYmerisions oS t Ceiling Height

Meeting Room 1 : 36' x 20 720 8q. ft. 10°-12
Meeting Room 2 36 x AU 756 5q. ft. 10"-12
Meeting Room 3 ! 36 x U 756 5q. ft. 10"-12
Meeting Room 4 t 36' x 20 720sq. ft. 10°-12
Meeting Rooms 1+2 36" x 41 1,476 sq. ft. 10° =12
Meeting Rooms 2+3 C 36 x42 1,512 sq. ft. 10° - 12
Meeting Rooms 3+4 S x4l 1476 5q. fr. 10'-12
Meeting Rooms 14243 - 36 x 62 2,232 sq. ft. 10'-12
Meeting Rooms 1+2+3+4 36" x 82 2,952 sq. ft. 10+ 12
Board Room 1 L 13 x 28 393 sq. fr. Open

Board Room 2 . 13 x28 393sq. fr. Open




Exterior Loading Dock Area
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Exhibit Hall B Exhibit Hall C ]

x. Capuacity 10 x 10 Booths Ceiling Height

Theater (cap.) assroom (cap. ) Banguct (cap

Confernce Table and 10 Board Room Chairs
Confernce Table and 10 Board Room Chairs




Wisconsin
Center

Located just off Interstate 94 and Hwy 45, on the grounds of Wisconsin
State Fair Park, the Wisconsin Exposition Center’s location is familiar to

people throughout the region.

Your customers will enjoy the convenience of permanent box office

facilities at both the north and west entrances with sales locations inside and
outside of the building. Utilizing a computerized ticketing system, our bonded
box office staff can provide show managers with instant sales reports.

WISCONSIN EXPOSITION CENTER
AT WISCONSIN STATE FAIR PARK

78iki Street B
3 3 & j é w
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34 i i 3 R
77th Street f’
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For more information contact the Wisconsin Exposition Center at:
A414-727-8840 or visit our website at www.wiexpocentier.com
State Fair Park Exposition Center, Inc « 8200 W. Greenfield Ave.
West Allis, Wi 53214

WISCONSIN EXPOSITION CENTER

At State Fair Park




The Exposition Center’s abundant and convenient parking saves
exhibitors time during move-in‘and move-out. Exhibitors can set up
and dismantle their own exhibits easily, using five ground-level,
drive-in bays, plus nine truck docks with three dock levelers for
direct access to the exhibit hall. For added convenience, a truck
marshalling yard in close proximity to the Exposition Center is
available as well as exhibitor parking.

Exhibltors will aiso enjoy state-of-the-art amenities at the
Wisconsin Exposition Center, such as;

» Electric
* Gas
« Water

“» Voice/Data
« Floor load capacity
* 30’ ceilings '

“«Cable TV

0 Ibs./sq.ft.

Owned and operated by the State Fair Park Exposition Center, Inc.,
this state-of-the-art facility represents a $36,000,000 investment
in the community it serves.

Wisconsin’s

Venue of Choice

T L B T e —




SANDRA A. LANGE
President

slange @wiexpocenter.com

At State Fair Park

State Fair Park Exposition Center, Inc.
8200 W. Greenfield Ave.
West Allis, Wi 53214
414.727.8845 phone 414.727.8842 fax
cell 414.218.1827
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WISCONSIN EXPOSITION CENTER

At State Fair Park

Refinancing Plan

Highlights
WEC has initiated refinancing of $40.8 million in industrial revenue bonds issued in 2001 to fund
construction of the $37.8 million facility.

The City of West Allis authorized the original $45 million bond issue and is slated to consider the new
proposal in August. If approved, Lehman Brothers, the current bondholder, has agreed to purchase
bonds issued through the refinancing.

The refinancing locks in a lower interest rate, provides for long-term repayment of the principal portion
of the loan, and eliminates the third-party letter of credit required to secure the original financing,

Benefits

Planned Debt Retirement: The new bonds require repayment of principal to begin in 2017, a plan
providing for gradual retirement of the debt by bond maturity in 2028. In comparison, the Center’s
original 2001 financing requires no principal payments until 2028, when $40 million in principal would
become due.

Lower Interest Rate: The new bonds carry interest of 6.10% for 10 years, shaving $50-60,000 a year
from the Center’s current annual payments of about $2.6 million a year at 6.28%.

Long-Term Management: The plan provides for future refinancing if justified by market conditions
and WEC finances. At the end of 10 years, Lehman Brothers has a right to require Expo Hall to
purchase the bonds and Expo Hall has the right to redeem them. If neither party exercises its rights the
interest rate on the bonds will increase to 9% until their current maturity date of 2028.

Lower Risk: Lehman Brothers no longer requires a third-party letter of credit, eliminating the risk that
the cost or terms of securing a letter could change unfavorably from year to year.

Operating and Opportunity Capital: By reducing debt expense through 2017, the plan will free up
revenue for upgrading and refurbishing the Center as its use continues to grow. Eventually, additional
cash on hand will also enable the Center to consider favorable refinancing opportunities requiring initial
capital outlay.

Self-Funded: Most Exposition Centers receive public subsidies to finance debt or operations. WEC is
self-funded, operating solely on the revenue it generates and receives no public support.

State Fair Park Exposition Center, Inc. www.wiexpositioncenter.com
8200 West Greenfieid Avenue West Aliis, W1 53214-0307 414.727.8840 phone  414.727.8842 fax




Background

Wisconsin Exposition Center at State Fair Park
Opened in August 2002-State’s Largest Exhibit Hall
501 C3 non profit entity

Governed by a five-member board

Hosts 50-60 events per year, including the Milwaukee Sentinel Sports Show,
Milwaukee Boat Show, Holiday Folk Fair, NARI Home Shows, WI Manufacturing and Machine Tool
Tradeshow, Conex Construction Expo and others.

Number of events is growing from 41 events in 2003 to nearly 60 in 2006.

New Shows since 20003 include: Realtors Home and Garden Show
Lake Home and Cabin Show
Potawatomi’s Hunting Moon Pow Wow
W1 Motor Carriers Association

Building usage is growing to from 167 days (including move in/move out) to 200+ in 2006

Expenses remained relatively flat from 2004-2005, meaning WEC was able to hold the line on expenses
while increasing revenues.

On a cash basis, not including depreciation, the facility lost $455,000 in 2003 and $580,000 in 2004, but
eamed income of $438,000 in 2005.

Building was funded with $45 million industrial revenue bond issued through City of West Allis.
Neither West Allis nor W1 State Fair Park are liable for underlying indebtedness.

Bonds have 28-year maturity rate, at which time bonds expire and the facility ownership is transferred
to W1 State Fair Park.

In 2001, WEC gave up its right to terminate its interest rate swap agreement and received a $4,100,000
payment that was used to reduce the principal.

Current outstanding principal is $40,795,000

® Page 2




Totals 2002 2003 2004 2005 2006 2007 2008
# of Events 15 41 54 52 69 56 32
# of days building in use * 54 167 196 202 220 206 178
# of events 2002 2003 2004 2005 2006 2007 2008
January n/a 5 4 3 6 4 4
February n/a 6 5 5 7 5 6
March n/a 5 5 7 4 6 6
April n/a 8 8 8 9 7 5
May n/a 1 2 1 9 4 2
June n/a 2 2 1 3 5 0
July 0 2 0 2 2 1 0
August 1 2 3 1 1 2 1
September 4 2 8 8 5 4 1
October 4 4 9 6 11 10 2
November 4 3 6 7 6 6 3
December 2 1 2 3 6 4 2
Total 15 41 54 52 69 58 32
# of Days Building in Use 2002 2003 2004 2005 2006 2007 2008
January n/a 28 24 25 26 27 28
February n/a 19 20 24 23 23 28
March n/a 27 23 31 31 31 27
April n/a 16 15 26 19 18 23
May n/a 1 6 1 14 7 5
June n/a 2 7 4 11 18 0
July 10 12 13 13 15 14 10
August 5 17 29 17 16 12 13
September 12 13 19 19 13 10 7
October 8 14 15 12 19 19 12
November 16 17 19 23 24 24 17
December 3 1 6 7 9 7 8
Total 54 167 196 202 220 210 178

*Includes Move-in/move-out

2/1/08




Wisconsin Exposition Cener

2007-2008 Event Bookings
Number of
Event Dates Event Days Notes Event Type Halls Attendance
2007 EVENTS
Wondertul World of Weddings January 8-7, 2007 2 Deflnite Consumer Hall C 6000
World of Wheels January 12-14, 2007 3 Definite Consumser HallsA B&C 20000
Milwaukee Boat Show January 18-28, 2007 10 Definite Consumsr Halls A,B& C 20000
Conex January 31-Feb 1, 2007 2 Definite Tradeshow Halls A, B&C 8000
Spring Home improvement Show (NARY February 8-11, 2007 4 Definite Consumer Halls A, B& C 40000
Milwaukes RV & Camping Trailer Show February 15-18, 2007 4 Definile Consumer Halls A, B&C 14000
Woodworking Show February 23-27, 2007 3 Definlte Consumer Hall A 12000
Plant & Facilibes Maintenance Association February 28-March 1, 2007 2 Definlte Tradeshow Halls B & C 2500
Wisconsin Kennel Club-Dog Show March 3-4, 2007 2 Definite Consumer HallB & C 5500
WMilwaukse Joumal Sentinel Golf Show March 2-4, 2007 3 Definite Consumer Hall A 8000
Mitwaukes Joumal Sentinel Sports Show March 8-18, 2007 10 Definite Consumer Halls A B&C 125000
|Realtors Home and Garden Show March 23-Aprit 1, 2007 i0 Definite Consumer Halls A . B&C 50000
Dierk's Waukesha Foods April 4-5, 2007 2 Definite Tradeshow Hall A 2000
Wheel & Sprocket Bike Expo April 6-7, 2007 3 Deflnite Consumer Hall B 12000
Metroparent s Kidsfest Apr 13-15, 2007 2 Definite Consumer Hall A 10000
Spring Craft Falr Aprl 14-15, 2007 2 Definite Consumer HallsB&C 7500
Lake Home & Cabin April 20-22, 2007 3 Definite Consumer Hall A 10000
Wisconsin Business and Technology Expo April 30, May 1, 2007 2 Definile Tradeshow HallB&C 6000
National Street Rod Association-Street Rod Event |July 13-15, 2007 3 Definlte Consumer Hall A 5,000
Wiscongin State Falr August 2-12, 2007 10 Definite Consumer Halls A, B&C 900000
Fall Home and Remodaling Show (NARI) September 28-30, 2007 3 Deflnite Consumer Halls A& B 40000
Wisconsin Manutactunng and Tool show Oclober 9-1t, 2007 3 Definite Tradeshow Halls A & B 12,000
Job Show Qctober 10-11, 2007 2 Definlie Tradeshow Hall C 3000
Islamic Prayer October 12 or 13, 2007 i Definite Tradeshow Hall C 1500
Snowmobile USA October 19-21, 2007 3 Definite Consumer Halls A & B 12000
Potawatomi's Bingo Casino Hunting Moon Pow Wow |November 2-4, 2007 3 Definite Consumer Halls AB 6000
Trainfost November 9-11, 2007 2 Deflnite Consumer Halls A, B& C 12500
Holiday Folk Fair Intemational November 16-18, 2007 3 Deflnlte Consumer Halls A, B& C 20000
Holiday Cratt and Gift Show November 23-25, 2007 3 Definile Consumser Hals B&C 17500
Hmong New Year December 15-16, 2007 2 Definlte Consumer Halls B&C 8000
islamic Prayer December 19, 2007 1 Definite Tradeshow Hall C 1500
2008 EVENTS

‘Wonderful World of Weddings January 5-6, 2008 2 Definite Consumer Hall C 6000
World of Wheels January 11-13, 2008 3 Definite Consumer Halls A ,B&C 20000
Milwaukee Boal Show January18-27, 2008 10 Definite Consumer Halls A, B& C 20000
Conex January 30-31, 2008 2 Definite Tradeshow Halls A B&C 8000
Spring Home improvement Show (NARY) February 8-11, 2008 4 Definite Consumer Halls A B&C 40000
Pot Expo February 3, 2008 2 Definite consumer Hali C 3500
Mitwaukee RY & Camping Trailer Show February 14-17, 2008 4 Deflnite Consumer Halls A, B& C 14000
‘Woodworking Show February 22-24, 2008 3 Definite Consumer Hall A 12000
Plant & Facilities Maintenance Association February 27-28, 2008 2 Definite Tradeshow Halls B& C 2500
Mon of Chiist Conterence February 23, 2008 1 Defintte Tradeshow Halls B, C 3000
Wwisconsin Kennal Club-Dog Show March 1-2, 2008 2 Definite Consumer HallB& C 5500
Milwaukee Joumal Sentinel Golf Show March 7-9, 2008 3 Definlte Consumer Hall A 8000
Mitwaukee Joumal Sentinel Sports Show March12-16, 2008 10 Definite Consumer Halls A,B&C 125000
'Whee! & Sprocket Bike Expo March 20-22, 2008 3 Definite Consumer Hall B 12000
Reatiors Home and Garden Show March 28-April 6, 2008 10 Definite Consumer Halls A, B&C 50000
Dierk's Waukesha Foods April 8-10, 2008 2 Detinite Tradeshow Hall A 2000
Metroparent's Kidsiest April 12-13, 2008 2 Definite Consumer Halt A 10000
Sysco Food Show 23, 2008 1 Definite Tradeshow Hall AB 3500,
wtamational Jewlery and GemShow April 28-27, 2008 3 Definite Consumar Hall C 5000

Feb. 1, 2008




Wisconsin Exposition Center
2007-2008 Event Bookings

Number of
Event Dates Event Days Notes Event Type Halls Attendance
Plumbing andMechanical Contractors April 29, 2008 1 Deflnite Food Function Meeting Rooms 200
Wisconsin Business and Technology Expo April 30, May 1, 2008 2 Definite Tradeshow HallB& C 6000
lindependence First May 15-16, 2008 2 Definite Tradashow Prefunction 1500
Wisconsin State Falr July 31-Agus! 10, 2008 10 Definite Consumer Halls A, B&C 900000
Fall Home and Remodeling Show (NAR) Seplember 26-28,2008 3 Definite Consumer Halls A &B 40000
Log Home & Timber Frame Show Octobar 1012, 2008 3 Definite Consumer Hall A 10000
Snowmobile USA Qctober 17-18,2008 3 Dsfinlte Consumer Halis A & B 12000
Trainfest November 7-9,2008 2 Definite Consumer Halls A, B&C 12500
Holiday Folk Fair intemational November 21-23, 2008 3 Definlte Consumer Halis A, B&C 20000
Holiday Craft and Gift Show November 28-30,2008 3 Definite Consumer Halls B&C 17500
Hmong New Year Dec-08 2 Tentative Consumer Halls B & C 10,000

Feb. 1,2008




State Fair Park Exposition Center, Inc. 02/04/2008 9:57 AM
Budgeted Revenues and Expenses
For the Year Ended December 31, 2008

Revenues: 2008 2007 2006 2005 2004
Budget Trends Unaudited Actual Actual
License Fees (Space Rental) 2,000,000 2,087 584 1,867,064 2,174,334 1,959,597
Parking 625,000 571,978 611,697 614,530 513,281
Concaessions/Catering 725,000 636,420 684,820 676,561 480,411
Utility Services 500,000 492,084 477,185 464 572 412 481
Box Office Services 55,000 60,742 52,663 49,778 48,027
Labor Services and SFP Chargebacks 415,150 486,698 431,845 362,647 308,535
Advertising, Sponsorship and Other Rights 75,000 65,367 77,040 70,713 39,960
Equipment Rental 125,000 117,130 186,848 110,740 67,536
Interest on Bank and Fund Accounts 150,000 198,945 200,823 103,710 36,1056
Miscelianeous and Other 30,000 45,987 43,195 107,482 12,229
Contractual Credits and *Other 0 (71,500 (50,000) (89,600) (122,750}
Total Revenues 4,700,150 4,691,435 4,683,180 4,645,467 3,755,382
Revenues Percentage Change 0.19% 0.18% 0.81% 23.70%

Expenses:
Saiaries-Full Time Employees 737,833 683,386 653,032 529,137 546,837
Benefits-Full Time Employees 278,347 239,731 236,437 193,985 186,613
Wages & Benefits-Event Employees 287,339 250,583 254,043 222,696 230,691
Communications 14,460 18,035 17,668 15,145 17,879
Rents and Leases 0 429 592 2,313 8,399
Professional Services 31,900 33,698 119,609 24,946 130,222
Utilities 371,128 369,269 325,559 331,318 254,188
Marketing and Advertising 70,000 70,107 56,990 46,458 42,020
Box Office 3,825 629 5414 5,930 4,937
Building Security 0 423 560 40 3,931
Events 85,625 53,876 122,171 37,076 12,261
Parking Trams 0 750 750 - 4,200
Maintenance & Repairs-Facility 50,455 53,251 47,403 47,089 39,766
Supplies, Materials and Equipment 19,700 30,858 29,510 40,203 53,815
Food & Beverage Allotment 0 112 - (42) 754
Insurance & Bonding 77,921 81,143 87,389 91,3156 92,026
Bad Debts 6,000 3,500 - 8,989 13,125
Municipal Services (PILOT) 90,000 90,000 90,000 1,600 98,400
Depreciation and Amortization 1,061,472 1,069,607 1,078,502 1,085,935 1,119,820
Miscellaneous and Other 12,220 8,426 11,423 63,147 13,840
Total Expenses 3,198,127 3,057,813 3,137,052 2,747,280 2,873,724

Operating Income/(Loss) before Debt Service Payments 1,502,023 1,633,622 1,546,128 1,898,187 881,658

31.96% 34.82% 33.01% 40.86% 23.48%

Appropriations for Reserves and Debt Service:

Contingency Fund - - - - -

Capital Repairs and Maintenance Fund - - - - -
Debt Service Payments - Interest Only 2,488,495 2,481,379 2,526,284 2,545,682 2,581,665
Total Appropriations for Reserves and Debt Service 2,488,495 2,481,379 2,526,284 2,545,682 2,581,665
Percentage of Revenues to pay Debt Service 52.95% 52.89% 53.94% 54.80% 68.75%
Adjusted Operating Income after Debt Service and Reserv: (986,472) (847,757) (980,1586) (847 ,495) (1,700,007)

Other Revenue & Expense Add Backs:

Depreciation and Amortization 1,061,472 1,069,607 1,078,502 1,085,935 1,119,820

1,061,472 1,069,607 1,078,502 1,085,935 1,119,820

Adjusted Net Income/(Loss) after Add Backs 75,000 (1) 221,850 98,346 438,440 (580,187)

Adjusted Net Income/(Loss) as % of Total Revenue 1.60% 4.73% 2.10% 9.44% -15.45%
Notes:

(1) Adjusted Income is based on Section 3a of the Ground License agreament whereby rent is payable to State Fair
Park equal to the excass of its annual gross revenues from all sources over its annual expenses of operating the
Exposition Center including, but not limited to, debt service ot any type, debt reserves, operating costs and reserves,
(collectively the Expenses), plus any Additional Rent payable annually commencing on January 15th of the first calendar
year tollowing substantial completion of the improvements and on the fitteenth day of each subsequent January during
the term of this Lease {Page 2 of the Ground Lease by and between State Fair Park Board and SFP Exposition Ctr, Inc.)
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KOMISAR BRADY & CO, LLP

Independent Auditors' Report

To the Board of Directors of
State Fair Park Exposition Center, Inc.

West Allis, Wisconsin

We have audited the accompanying statements of financial position of State Fair Park Exposition
Center, Inc. (a not-for-profit organization) as of December 31, 2006 and 2005, and the related
statements of activities and cash flows for the years then ended. These financial statements are the
responsibility of the Organization's management. Our responsibility is to express an opinion on
these financial statements based on our audits.

We conducted our audits in accordance with U.S. generally accepted auditing standards. Those
standards require that we plan and perform the audits to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe that our audits provide a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of State Fair Park Exposition Center, Inc. as of December 31, 2006 and 2005, and
the changes in its net assets and its cash flows for the years then ended in conformity with U.S.
generally accepted accounting principles.

Milwaukee, Wisconsin MM % Co., LLP

June 12, 2007

-1-
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STATE FAIR PARK EXPOSITION CENTER, INC.

STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 2006 AND 2005

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Marketable securities
Accounts receivable
Prepaids and other
Total current assets

FIXED ASSETS
Exposition Center building
Office equipment and improvements
Show production equipment

Accumulated depreciation
Net fixed assets

OTHER ASSETS
Bond issuance and letter of credit costs, net of
accumulated amortization of $160,861 and $145,434
in 2006 and 2005, respectively

Total assets

See Notes to Financial Statements

-

2000 2005
4,771,070 4,399,762
527,429 489,994
97,988 231,841
52,603 50,585
5,449,090 5,172,182
37,931,118 37,931,118
423,302 396,165
131,840 130,810
38,486,260 38,458,093
(4,517,090) (3,481,142)
33,969,170 34,976,951
381,250 418,877
39,799,510 40,568,010




STATE FAIR PARK EXPOSITION CENTER, INC.

STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2006 AND 2005

LIABILITIES AND NET ASSETS

2006 005
CURRENT LIABILITIES
Accounts payable $ 85,848 % 191,724
Accrued bond interest 208,566 209,915
Other accruals 277,930 131,927
Unearned license fees 692,856 555,337
Total current liabilities 1,265,200 1,088,903
LONG-TERM DEBT
Industrial revenue bonds payable 40,795,000 40,795,000
NET ASSETS, UNRESTRICTED (2,260,690) (1,315,893)
Total liabilities and net assets $ 39,799,510 $ 40,568,010

See Notes to Financial Statements
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STATE FAIR PARK EXPOSITION CENTER, INC.

STATEMENTS OF ACTIVITIES
FOR THE YEARS ENDED DECEMBER 31, 2006 AND 2005

006 2008
OPERATING REVENUE
License fees, net of contractual credits of $50,000 $ 1917064 § 2,084,734
and $89,600 in 2006 and 2005, respectively
Parking 611,697 614,530
Concessions and catering 683,363 676,560
Utilities 415,150 411,791
Labor services 457,698 390,233
Government grants -- 56,900
Other 397,438 295,905
Total operating revenue 4,482 410 4,530,653
COST OF OPERATING REVENUE
Subcontract labor 348,282 250,802
Supplies and maintenance 84,410 153,586
Utilities 267,666 285,678
Other 7631 6,670
Total cost of operating revenue 707,989 696,736
Gross profit 3,774,421 3,833,917
OPERATING EXPENSES 2,370,012 1,998,677
Income from operations 1,404,409 1,835,240
OTHER INCOME (EXPENSE)
Dividend income 25,330 11,186
Gain on sale of fixed assets -- 1,297
Loss on sale of marketable securities (17,815) --
Interest expense (2,386,764) (2,495,219)
Total other income (expense) (2,379,249) (2,482,736)
Change in net assets (974,840) (647,496)
NET ASSETS, UNRESTRICTED
Beginning of year (1,315,893) (647,205)
Unrealized gain (loss) on marketable securities 30,043 (21,192)
End of year $ (2,260,690) $ (1,315,893)

See Notes to Financial Statements

-4-




STATE FAIR PARK EXPOSITION CENTER, INC.

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2006 AND 2005

CASH FLOWS FROM OPERATING ACTIVITIES

Change in net assets $

Adjustments to reconcile change in net assets
to net cash provided by operating activities:
Loss on sale of marketable securities
Depreciation
Amortization
Gain on sale of fixed assets
Changes in assets and liabilities:
Accounts receivable
Prepaids and other
Accounts payable
Accrued bond interest
Other accruals
Unearned license fees
Total adjustments

Net cash provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of marketable securities
Purchase of marketable securities
Proceeds from sale of fixed assets
Purchase of fixed assets

Net cash used by investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of note payable
Payment of letter of credit fees

Net cash used by financing activities
Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year $

See Notes to Financial Statements

5.

006 005
(974,840) $_ (647,496)
17,815 -
1,035,949 1,032,689
42,553 53,247
- (1,297)
133,853 (24,982)
(2,018) 3,149
(105,876) 30,540
(1,349) (1,078)
146,003 (81,862)
137,519 66,776
1,404,449 1,077,182
429,609 429,686
499,140 -
(524,347) (511,186)
- 10,000
(28,168) (50,674)
(53,375) (551,860)
- (45,000)
(4,926) (27,126)
(4,926) (72,126)
371,308 (194,300)
4,399,762 4,594,062
4,771,070 4,399,762




STATE FAIR PARK EXPOSITION CENTER, INC.

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2006 AND 2005

006
Supplemental disclosure of cash flow information:
Cash paid during the year for:
Interest $ 2,511,902

2005

$ 2,550,260

See Notes to Financial Statements
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STATE FAIR PARK EXPOSITION CENTER, INC.

NOTES TO FINANCIAL STATEMENTS

Summary of Significant Accounting Policies

A.

Organization -

The purpose of State Fair Park Exposition Center, Inc. (the Organization) is to finance,
build, manage, and maintain an exposition center on the Wisconsin State Fair Park
grounds in West Allis, Wisconsin. The exposition center was substantially complete and
placed in service as of August 1, 2002. Upon repayment of the industrial revenue bonds
issued to finance the construction of the exposition center (Note 4), the title to the

exposition center shall be transferred to Wisconsin State Fair Park and the Organization
dissolved.

The Organization is an exempt organization for income tax purposes under Section
501(c)(3) of the Internal Revenue Code and is classified as an organization that is not a
private foundation. Accordingly, no accrual for income taxes has been included in these
financial statements.

Basis of accounting -

The Organization follows the accrual method of accounting wherein revenues and
expenses are recorded in the period earned or incurred.

Basis of presentation -

Financial statement presentation follows the recommendations of the Financial
Accounting Standards Board in its Statement of Financial Accounting Standards (SFAS)
No. 117, Financial Statements of Not-for-Profit Organizations. Under SFAS No. 117, the

Organization is required to report information regarding its financial position and
activities according to classes of net assets as follows:

1)  Unrestricted net assets -

Unrestricted net assets include unrestricted resources available for the Organization's
operations. Unrestricted net assets also includes amounts designated by the Board of
Directors. As of December 31, 2006 and 2003, respectively, the Board of Directors
has designated $75,000 as a contingency fund.

2) Temporarily and permanently restricted net assets -

Temporarily and permanently restricted net assets include resources which are
restricted by the donor. Restrictions are satisfied either by the passage of time or by
actions of the Organization. There were no temporarily or permanently restricted net
assets as of December 31, 2006 and 2005.

-




STATE FAIR PARK EXPOSITION CENTER, INC.
Notes to Financial Statements

D. Estimates -

The preparation of financial statements in conformity with U.S. generally accepted
accounting principles requires management to make estimates and assumptions that affect
certain reported amounts and disclosures. Actual results could differ from those
estimates.

E. Cash and cash equivalents -

For the purpose of the statement of cash flows, the Organization considers all short-term
investments with a maturity of three months or less to be a cash equivalent. Cash and
cash equivalents includes $3,289,767 and $3,157,282 as of December 31,2006 and 2005,
respectively, which is held in trust accounts (Note 2) and restricted in accordance with the
terms of the Organization’s industrial revenue bonds payable.

F. Accounts receivable -

The Organization uses the allowance method for recording bad debts. Accounts
receivable are stated at the amount management expects to collect from balances
outstanding. Based on management’s assessment of the credit history with customers
having outstanding balances and current relationships with them, losses on balances
outstanding at year-end are expected to be immaterial.

G. Fixed assets -

Fixed assets greater than $500 are capitalized at cost and are depreciated using the
straight-line method over their estimated useful lives of thirty-nine years for building and
five to seven years for equipment and improvements.

H. Bond issuance and letter of credit costs -

Bond issuance costs of $537,185 are being amortized using the effective-interest method
over the twenty-eight year life of the related bonds. Amortization of bond issuance costs
for December 31, 2006 and 2005 was $28,788 and is included in interest expense. Letter
of credit costs of $4,926 and $27,126 were incurred in 2006 and 2005, respectively.
These costs are amortized over the life of the letter of credit, which is twelve months for
2006 and 2005. Amortization of the letter of credit costs was $13,765 and $24,459 in
2006 and 2005, respectively, and is included in interest expense.

. Uneamed license fees -

Unearned license fees consist of advance deposits received for exposition center events to
be held in the following years.




STATE FAIR PARK EXPOSITION CENTER, INC.

2)

3)

4)

Notes to Financial Statements

J.  Government Grants -

The Organization received a Homeland Security Grant of $56,900 in 2005, which was
used to upgrade the Organization’s security system. These funds are recognized as
revenue in the accounting period in which the expenses are incurred. If it is subsequently
determined that a surplus exists within a program, the funding sources have the right to
request reimbursement of the surplus. Any refunds disbursed are shown as a charge to
support in the year in which they occur. The entire grant received was expended.

K. Advertising and marketing costs -

The Organization expenses advertising and marketing costs as incurred. Advertising and
marketing expense totaled $20,160 and $27,437 in 2006 and 2005, respectively.

Concentration of Credit Risk for Cash and Cash Equivalents

The Organization maintains cash balances at two banks. Accounts at the bank are insured by
the Federal Deposit Insurance Corporation up to $100,000. The uninsured portion, without
regard to outstanding checks and deposits in transit, is $1,288,014 as of December 31, 2006.

The Organization maintains cash equivalent balances in trust accounts at another bank. The
accounts are invested in First American Treasury Obligation funds, which are uninsured
investment grade money market funds with an AA rating. The uninsured amount, without
regard to outstanding checks and deposits in transit, is $3,289,767 as of December 31, 2006.

Marketable Securities

Marketable securities are stated at the fair market value. Realized gains or losses on the sale of
marketable securities are recognized using the specific identification method. Aggregate cost
was $518,577 and $511,186 as of December 31, 2006 and 2005, respectively. The portfolio of
marketable securities classified as current includes gross unrealized gains (losses) of $30,043
and ($21,192) as of December 31, 2006 and 2005, respectively. The realized losses on the sale
of marketable securities totaled $17,815 for the year ended December 3 1, 2006.

Industrial Revenue Bonds Payable

On August 1, 2001, $44,895,000 of City of West Allis, Wisconsin, Variable Rate Demand
Revenue Bonds, Series 2001 were issued to finance the construction of the exposition center.
The bonds call for monthly interest-only payments until date of maturity. The bonds have a
final maturity date of August 1, 2028, with no set schedule for principal repayment. However,
the bonds require a mandatory redemption to the extent of unused bond proceeds. Repayment
of the bonds is guaranteed by a ground lease and license agreement (Note 7), and a letter of
credit issued by US Bank which expired on April 15, 2005. The Letter of Credit was renewed
effective April 15, 2005 through April 15,2008. The Organization has not been notified of any
event of default with respect to the industrial revenue bonds payable restrictive covenants as of
December 31, 2006 and 2005.




STATE FAIR PARK EXPOSITION CENTER, INC.

4)

5)

6)

7)

Notes to Financial Statements

Industrial Revenue Bonds Payable, Continued

The balance outstanding on the industrial revenue bonds payable was $40,795,000 as of
December 31, 2006 and 2005.

A summary of interest expense for 2006 and 2005 is as follows:

2006 2005
Interest Interest
Expense Expense
Interest incurred $ 2,509,284 $ 2,541,433
Letter of credit and remarketing fees 30,765 28,709
Amortization of bond issuance costs 28,788 28,788
Interest earned (182,073) (103,711)

$ 2,386,764 $ 2,495,219

Note Payable

The Organization had a $125,000 non-interest bearing note payable to a company which was
paid off in September 2005.

Retirement Plan

Effective January 1, 2003, the Organization has a Simple IRA retirement plan covering
substantially all employees. Participants may elect to make voluntary pre-tax contributions of
their compensation, up to the amount allowable by the IRS, for 2005. The Organization
matches 100% of the participant’s voluntary contributions, up to 3% of the participant’s
compensation. The Organization contributed $18,356 and $15,902 to the Plan for the years
ended December 31, 2006 and 2005, respectively, which is included in employee insurance and
benefits.

Related Party Transactions

The Organization’s Board of Directors is required to have two members who are also members
of the State Fair Park Board (“SFP Board”).

The Organization has a ground lease agreement with the SFP Board effective August 1, 2001.
This operating lease allows the Organization to construct and operate an exposition center on
State Fair Park grounds. The term of the lease ends in August of 2030, with options for 5 one-
year extensions. The Organization shall pay rent equal to the excess of its annual gross
revenues from all sources over its annual expenses of operating the exposition center, including
debt service of any type, debt reserves, and operating costs and reserves. Rents are payable
annually in arrears each January 15 after the completion of the exposition center year-end. No
rents were payable relating to this ground lease agreement as of December 31, 2006 and 2005.

-10-




STATE FAIR PARK EXPOSITION CENTER, INC.

7)

Notes to Financial Statements

Related Party Transactions, Continued

The Organization has entered into a license agreement with the SFP Board granting the SFP
Board the sole right to use the entire exposition center during the two-week period in August of
each year when the SFP Board holds its annual State Fair. All parking fees generated during the
two weeks of the State Fair are the sole revenue of the SFP Board. The license agreement
continues in effect until the Organization’s ground lease expires or terminates.

Accounts receivable includes $169,803 from SFP as of December 31, 2005, primarily for
reimbursement of parking and payroll for use of employees. Accounts payable and accrued
expenses include $33,290 and $70,248 to SFP as of December 31, 2006 and 2005, respectively,
primarily for contracted labor and services.

-11-
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KOMISAR. BRADY & CO, LLP

Independent Auditors’ Report
on Supplementary Information

To the Board of Directors of
State Fair Park Exposition Center, Inc.

West Allis, Wisconsin

Our report on our audits of the basic financial statements of State Fair Park
Exposition Center, Inc. for the years ended December 31, 2006 and 2005 appears on
page 1. The audits were made for the purpose of forming an opinion on the basic
financial statements taken as a whole. The information included in the
accompanying schedule is presented for purposes of additional analysis and isnot a
required part of the basic financial statements. Such information has been subjected
to the auditing procedures applied in the audits of the basic financial statements and,
in our opinion, is fairly stated in all material respects in relation to the basic financial
statements taken as a whole.

[} L]
Milwaukee, Wisconsin C’KPWM 11 c°-, Le

June 12, 2007

-12-
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STATE FAIR PARK EXPOSITION CENTER, INC.

SCHEDULE OF OPERATING EXPENSES
FOR THE YEARS ENDED DECEMBER 31, 2006 AND 2005

2006 2005

Advertising and marketing $ 20,160 % 27,437
Bad debts -- 8,989
Depreciation 1,035,949 1,032,689
Employee insurance and benefits 160,164 122,374
Liability insurance 90,417 96,065
Miscellaneous 16,204 14,175
Office 43,701 22,915
Payroll taxes 78,643 52,780
Professional fees 119,610 24,946
Real estate taxes 90,000 1,600
Recruitment 8,412 5,382
Salaries 653,032 533,600
Subcontract labor 750 -
Supplies and maintenance 18,867 20,801
Telephone 7,631 6,670
Utilities 26,472 28,254
Total operating expenses $ 2370012 § 1,998,677

See Independent Auditors' Report on Supplementary Information
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JSOnline

JOURNAL SENTINEL

Original Story URL:
http://www.jsonline.com/story/index .aspx 71d=718845

Fair park may revise contract with dissatisfied track operator

By ANNYSA JOHNSON
anjohnson@journalsentinel.com

Posted: Feb. 16, 2008

The investment group that signed an 18-year contract to manage the Milwaukee Mile race track in 2005 tried to
pull out of the deal late last year, accusing Wisconsin State Fair Park of violating the agreement by, among
other things, misrepresenting the Mile's financials and saddling it with an unsafe grandstand.

This week, State Fair Park officials denied the allegations detailed in a notice of claim filed in December by
Milwaukee Mile Holdings LLC, seeking more than $6.2 million from the state agency.

Nonetheless, the park's board of directors will meet Monday to consider a revision of the contract that is
expected to benefit the Mile's operators.

"This is still the best deal for us - better than we would get from another operator or running it ourselves," said
Craig Barkelar, fair park deputy director and chief financial officer, who dismissed the allegations as an effort
by the Mile to gain leverage in the contract talks.

Craig Stoehr, Milwaukee Mile Holdings chairman, agreed to take on management of the Mile in December
2005 in return for an opportunity to develop a hotel and entertainment complex on adjacent state land.

Barkelar declined to specify what terms of the contract are being revisited, but said they could slow the park's
efforts to pay down its own $10 million deficit. Stoehr did not immediately return calls seeking comment
Friday.

According to documents obtained by the Journal Sentinel under state open records law, Stoehr notified Park
Board Chairman Martin Greenberg as early as November that he planned to sever the agreement. Stoehr
accused the park of misstating the Mile's revenue and expenses; inflating attendance figures; and failing to
divulge that its new $21 million grandstand built in 2003 needed a variance because it has no sprinkler system
and cannot be used for concessions without obtaining a special-use permit from the West Allis Fire Department
before every event.

Stoehr, whose group has lost about $3.6 million since taking over the Mile, according to the records, also
accused State Fair Park of interfering with its sponsorship relationship with AT&T. He said a decision to let
competitor Time Warner Inc. promote a display on the grounds during a key race weekend, and the park's less-
than-arms-length relationship with the cable company - Greenberg's wife is a Time Warner executive - cost it
nearly $2.6 million in future revenue when AT&T declined to renew its contract.

http://www.jsonline.com/story/index.aspx?id=71 8845 &format=print 02/18/2008
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Barkelar called assertions that the grandstand is unsafe "ridiculous." And West Allis Assistant Fire Chief Martin
King, who has approved the special-use permits, said Friday he has no reason to believe the structure is unsafe.

King said the permits are needed because the 2003 variance granted by the state Department of Commerce -
over the Fire Department's objections - prohibit concession stands and storage spaces under the grandstands or
the concourses.

The permits allow those uses but dictate where heating equipment and combustibles can be used and stored, the
placement of fire extinguishers and ease of access in an emergency.

Barkelar said the Pettit National Ice Center, not the fair park, allowed the Time Warner display and called the
insinuation that the Greenbergs' relationship affects fair park decisions a "cheap shot."

He said the fair park provided accurate and detailed information about the Mile's finances to Stoehr's group and
that they knew the risks.

"That's one of the things we liked about them - that they recognized that racing alone wasn't enough," Barkelar
said. "But I guess they always assumed they'd break even there."

Buy a link here

From the Feb. 16, 2008 editions of the Milwaukee Journal Sentinel
Have an opinion on this story? Write a letter to the editor.

Don’t miss one more day of local news and money-saving offers! Subscribe Today!

© 2006, Journal Sentinel Inc. All rights reserved. | Produced by Journal Interactive | Privacy Policy
Journal Sentinel Inc. is a subsidiary of Journal Communications.
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